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DRAFTED BY EB/IFD/PBOEKER/REGELBARD 
APPROVED BY ASSISTANT SECRETARY ENDERS 
ARA WM. ROGERS 

126788 

O 012336Z MAY 75 
FM SECSTATE WASHDC 
TO AMEMBASSY SANTIAGO IMMEDIATE 
INFO AMEMBASSY PARIS IMMEDIATE 
AMEMBASSY MADRID IMMEDIATE 

SECRET STATE 102404 

E.O. 11652: GDS 
TAGS: EFIN, Cl 

SUBJECT: CHILE DEBT RESCHEDULING 

FOR THE AMBASSADOR 

1. PLEASE APPROACH MINISTER SAEZ ASAP TO MAKE FOLLOWING 
POINTS TO WHICH WE NEED GOC RESPONSE BEFORE BOEKER LEAVES 
SUNDAY FOR PARIS CLUB CREDITOR TALKS MAY 5 AND 6. 

2. FROM DISCUSSION IN PARIS THIS WEEK WITH NEBOT, DUTET 
(GISCARD'S ECONOMIC AND FINANCIAL ADVISOR) AND STEEG 
(ASSISTANT SECRETARY IN FRG ECONOMICS MINISTRY) WE 
JUDGE SITUATION IN PARIS CLUB TO BE AS FOLLOWS. FRENCH, 
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AT HIGHEST LEVEL, HAVE DECIDED TO RESIST PROMPT CON 
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CLUSION OF TRADITIONAL PARIS CLUB RESCHEDULING WITH GOC. 

WE WILL, NEVERTHELESS, TRY TO GET CREDITORS TO AGREE TO 
EARLY MEETING WITH GOC, BUT DOUB, THIS WILL BE POSSIBLE 
GIVEN THAT THE FRG WILL ALMOST SURELY NOT PARTICI.ATE IN 
ANY MULTILATERAL RESCHEDULING PROCESS WHICH DOES NOT 
INCLUDE FRANCE. GISCARD 'S ADVISORS ARE RECOMMENDING 
TO HIM ONLY TWO POSSIBLE OUTCOMES OR SCENARIOS FOR CLUB 
TALKS AS ACCEPTABLE TO FRANCE. 

3. FIRST SCENARIO: CREDITORS AGREE, IF POSSIBLE ON 

MAY 5 AND 6, TO ONE- YEAR RESCHEDULING ON TERMS SIMILAR 
TO PREVIOUS RESCHEDULING (FRG, AS YOU KNOW, WANTS A 
SYMBOLIC STIFFENING OF TERMS); ONE CREDITOR OR THE 
CLUB CHAIRMAN CONTACTS GOC ON BEHALF OF CREDITORS 
TO ASCERTAIN ITS ACCEPTANCE (PROBABLY BY BILATERAL 
LETTER); CREDITORS RECONVENE SHORTLY THEREAFTER TO CON- 
CLUDE ON AGREED MINUTES DEFINING TERMS, INDICATING 
CREDITORS' WILLINGNESS TO RESCHEDULE ON THIS BASIS AND 
NOTING DECLARATION OF GOC ACCEPTANCE; THERE WOULD BE NO 
CREDITORS' MEETING WITH GOC AND PRESUMABLY ONLY NEBOT 
WOULD SIGN MINUTE. (GOC WOULD CONCEIVABLY REQUEST 
MINOR AMENDMENTS IN BILATERAL LETTER, BUT PROCESS IS 
OBVIOUSLY NOT SUITED TO MUCH GIVE AND TAKE; TIMING IS 
NOT CERTAIN BUT WHOLE PROCESS COULD PROBABLY BE CONCLUDED 
DURING MONTH OF MAY). 

4. SECOND SCENARIO: CREDITORS MEETING MAY 5, 6 COMES 

TO NO CLEAR RESULT OTHER THAN AGREEMENT TO MEET AGAIN, 
PROBABLY IN ABOUT ONE MONTH "S TIME. AT SECOND CREDITORS' 
MEETING. CREDITORS, INCLUDING FRENCH WOULD AGREE QUIETLY 
TO MEET WITH GOC TO CONCLUDE CLUB RESCHEDULING 
AGREEMENT; FRENCH, HOWEVER, WOULD NOT CALL MEE;ING UNTIL 
LATER, THEIR TARGET BEING A MEETING OF FULL CLUB WITH 
GOC AT THE END OF JULY. GIVEN FUZZINESS OF PROCES A 
LOT IS LEFT TO FRENCH INITIATIVE AND IT IS NOT CLEAR 
WHEN, BEFORE MID JULY, GOC"S BANKERS COULD BE ASSURED 
RESCHEDULING WILL PROCEED. 

5. THROUGH DUTET WE HAVE MADE ALL OBVIOUS POINTS RE- 
GARDING LIMITATIONS OF BOTH SCENARIOS PUT TO GISCARD 
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BUT DOUBT ANY DECISION ON HIS PART WILL GO BEYOND THESE 
TWO SCENARIOS AND IT MAY FALL SOMEWHAT SHORT OF THEM. 

6. WE NEED TO HAVE GOC VIEWS ON ACCEPTABILITY OF 
EITHER OR BOTH OF THESE SCENARIOS BEFORE WE CAN DECIDE 
WHAT OUR OWN APPROACH TO MAY 5, 6 MEETING SHOULD BE. 

WE DOUBT ADVISABILITY OF GOC COMMUNICATING WITH NEBOT 
ON THESE POINTS AT THIS TIME, SINCE HE COULD USE SUCH 
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COMMUNICATION TO UNDERMINE POSITION OF CREDITORS 
PRESSING FOR OTHER OUTCOMES. IF GOC HAS POSITIVE 
RESPONSE TO FIRST SCENARIO, HOWEVER, IT MAY WISH TO 
SOUND OUT MARID ON GOVERNMENT OF SPAIN"S WILLINGNESS TO 
TAKE ON INTERMEDIARY ROLE. WE CONSIDER SECOND SCENARIO 
AS UNWORKABLE AND SEE FIRST AS LEAST HARMFUL GIVEN 

CIRCUMSTANCES IF IT EMERGES FROM MEETING AS PRESENTLY 
OUTLINED. 

7. YOU CAN REASSSURE MINISTER SAEZ THAT WE WILL WORK 
FOR MORE FAVORABLE OUTCOME, BUT AS HE KNOWS, FRENCH 
HAVE MOST OF THE CARDS IN THIS GAME SINCE FRG WILL NOT 
GO WITHOUT FRANCE AND ABSENT FRANCE AND FRG MULTI 
LATERAL PROCESS UNRAVELS ENTIRELY. WE STRONGLY SUGGEST 
THAT SAEZ BE IN EUROPE IN LOCATION, SUCH AS GENEVA, 

DURING TIME MEETING TAKES PLACE, SO THAT WE CAN BE IN 
IMMEDIATE TELEPHONE EONTACT WITH HIM. HE SHOULD NOT 
RPT NOT BE IN FRANCE. PLEASE ADVISE. KISSINGER 
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